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ABSTRACT 

Renewable energy has become a central component of India’s strategy for sustainable 

development, energy security, and climate change mitigation. Over the past two decades, India 

has implemented a range of policy initiatives to promote the adoption of renewable energy 

sources such as solar, wind, biomass, and small hydro. This paper examines the progress, 

challenges, and future directions of renewable energy policies in India, with a focus on their 

effectiveness in transforming the country’s energy landscape. 

The study adopts a qualitative and analytical approach based on secondary data collected from 

academic research papers, books, and policy analyses. It evaluates major policy frameworks, 

including national missions and regulatory measures, and assesses their impact on renewable 

energy capacity expansion and market development. The findings indicate that India has made 

significant progress in increasing its renewable energy capacity, particularly in solar and wind 

power, supported by policy instruments such as subsidies, feed-in tariffs, and competitive 

bidding mechanisms. 

Despite these achievements, several challenges persist. Issues related to grid infrastructure, 

financial constraints, land acquisition, and policy implementation continue to hinder the full 

realization of renewable energy potential. In addition, regulatory uncertainties and 

institutional inefficiencies pose barriers to sustained growth in the sector. 

The paper concludes that while India’s renewable energy policies have been instrumental in 

driving progress, there is a need for more integrated and forward-looking strategies. 

Strengthening institutional capacity, improving policy consistency, and encouraging private 

sector participation will be essential for achieving long-term sustainability goals. Overall, the 

study highlights that a balanced and adaptive policy approach is crucial for ensuring a 

successful energy transition in India. 

Keywords: Renewable Energy, Energy Policy, Solar Energy, Wind Power, Sustainable 

Development, Energy Transition, Climate Change Mitigation 
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1. INTRODUCTION 

The growing demand for energy, coupled with increasing environmental concerns, has made 

the transition toward renewable energy a critical priority for countries across the world. In the 

case of India, one of the fastest-growing economies, the need for sustainable and reliable energy 

sources is particularly significant. Rapid industrialization, urbanization, and population growth 

have led to a substantial rise in energy consumption, placing pressure on conventional fossil 

fuel-based systems and raising concerns about environmental degradation and energy security. 

In response to these challenges, India has actively pursued renewable energy as a key 

component of its national development strategy. Over the past two decades, the country has 

introduced a series of policy measures aimed at promoting renewable energy sources such as 

solar, wind, biomass, and small hydro. These policies have been designed not only to reduce 

dependence on fossil fuels but also to address climate change and support long-term economic 

sustainability (Bhattacharya & Jana, 2009). The expansion of renewable energy capacity has 

been particularly notable in solar and wind sectors, driven by supportive regulatory frameworks 

and technological advancements. 

A major turning point in India’s renewable energy journey has been the adoption of large-scale 

policy initiatives and national targets. The government has set ambitious goals for renewable 

energy capacity, reflecting its commitment to transitioning toward a cleaner energy mix. Policy 

instruments such as feed-in tariffs, renewable purchase obligations, tax incentives, and 

competitive bidding mechanisms have played an important role in encouraging investment and 

accelerating growth in the sector (Painuly, 2001). These initiatives have contributed to making 

India one of the leading countries in renewable energy deployment among emerging 

economies. 

Despite this progress, the transition to renewable energy is not without challenges. Issues such 

as inadequate grid infrastructure, financial constraints faced by distribution companies, land 

acquisition difficulties, and regulatory uncertainties continue to affect the pace and efficiency 

of renewable energy expansion. Moreover, integrating renewable energy into the existing 

power system presents technical and operational challenges due to its intermittent nature. These 

factors highlight the complexity of implementing renewable energy policies in a large and 

diverse country like India. 

The relevance of this study lies in its attempt to critically analyze the effectiveness of renewable 

energy policies in India by examining both achievements and limitations. While existing 

https://rppss.com/


ISSN: Applied Review of Public Policy and Social Systems 
Available online at: https://rppss.com/ 

Volume 1, Issue 1, April 2026 

18 

 

 

literature provides valuable insights into policy frameworks and sectoral growth, there is a need 

for a comprehensive analysis that connects policy design with practical outcomes and future 

directions. Understanding these aspects is essential for improving policy effectiveness and 

ensuring sustainable energy development. 

This paper aims to examine the progress made in India’s renewable energy sector, identify key 

challenges in policy implementation, and explore future directions for strengthening the policy 

framework. By doing so, the study contributes to the broader discourse on sustainable energy 

transition in emerging economies and offers insights for policymakers, researchers, and 

stakeholders involved in the energy sector. 

2. LITERATURE REVIEW 

The development of renewable energy policies in India has been widely examined in academic 

and policy-oriented literature, with scholars focusing on their effectiveness, limitations, and 

long-term implications. The existing body of research reflects a growing recognition of 

renewable energy as a crucial component of sustainable development, while also highlighting 

the structural and institutional challenges associated with its implementation. 

Early studies on renewable energy in India primarily focused on the potential and need for 

transitioning away from conventional energy sources. Bhattacharya and Jana (2009) provide a 

comprehensive overview of the historical development of renewable energy in India, 

emphasizing the country’s vast resource potential and the importance of policy support in 

accelerating adoption. Their work highlights that while India possesses significant solar and 

wind resources, the realization of this potential depends heavily on consistent and well-

designed policy frameworks. 

A key area of discussion in the literature is the role of policy instruments in promoting 

renewable energy deployment. Painuly (2001) identifies various barriers to renewable energy 

penetration, including financial, institutional, and technological constraints. The study 

proposes a framework for analyzing these barriers and suggests that targeted policy 

interventions—such as subsidies, incentives, and regulatory support—are essential for 

overcoming them. This framework remains relevant in understanding the challenges faced by 

emerging economies like India. 

Subsequent research has examined the evolution of India’s renewable energy policies and their 

impact on capacity expansion. Pegels (2010) analyzes renewable energy policy mechanisms in 

developing countries and emphasizes the importance of stable regulatory environments and 
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long-term policy commitments. Although the study focuses on a broader context, its findings 

are applicable to India, where policy consistency has played a critical role in attracting 

investment in renewable energy sectors such as solar and wind. 

More recent studies have focused on the outcomes of policy initiatives and their effectiveness 

in achieving national energy goals. Iyer and Aggarwal (2018) argue that India’s renewable 

energy policies have been successful in increasing installed capacity, particularly through 

competitive bidding mechanisms that have reduced the cost of solar energy. However, they also 

point out that challenges such as grid integration and financial stress in power distribution 

companies continue to hinder progress. Similarly, Narain and Raman (2019) highlight that 

while policy frameworks have evolved significantly, gaps in implementation and coordination 

between central and state governments remain a concern. 

Another important theme in the literature is the integration of renewable energy into the 

existing power system. Studies indicate that the intermittent nature of renewable sources, such 

as solar and wind, poses technical challenges for grid stability and reliability. Srivastava and 

Misra (2017) emphasize the need for investments in grid infrastructure and energy storage 

technologies to support higher levels of renewable energy penetration. These findings underline 

the importance of aligning policy measures with technological advancements. 

Furthermore, research has also explored the socio-economic implications of renewable energy 

policies. Renewable energy development has been associated with job creation, rural 

development, and environmental benefits. However, issues related to land acquisition, local 

community engagement, and environmental trade-offs have also been identified as potential 

challenges (Reddy & Painuly, 2004). These aspects highlight the need for inclusive and 

balanced policy approaches. 

Overall, the literature suggests that India has made significant progress in developing and 

implementing renewable energy policies, but several challenges remain. While policy 

frameworks have been effective in driving capacity growth, issues related to infrastructure, 

financing, and governance continue to affect long-term sustainability. 
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Table 1: Comparative Summary of Selected Studies on Renewable Energy Policies 

 

Study 

(Author & 

Year) 

Focus Area Methodology Key Findings Policy 

Implications 

Bhattacharya 

& Jana (2009) 

Renewable energy 

potential in India 

Analytical 

Review 

High resource 

potential  but 

policy-dependent 

growth 

Need for strong 

policy support 

Painuly 

(2001) 

Barriers to 

renewable energy 

Conceptual 

Framework 

Financial, 

institutional, and 

technical barriers 

exist 

Targeted policy 

interventions 

required 

Pegels (2010) Policy 

mechanisms in 

developing 
countries 

Comparative 

Analysis 

Stable policies 

attract investment 

Importance of 

policy 

consistency 

Iyer & 

Aggarwal 

(2018) 

Renewable energy 

policy outcomes 

in India 

Policy 

Analysis 

Significant 

capacity growth, 

especially solar 

Competitive 

bidding 

improves 

efficiency 

Narain & 

Raman (2019) 

Policy 

implementation 

challenges 

Qualitative 

Study 

Coordination 

issues between 

central and state 

governments 

Need for better 

governance 

Srivastava & 

Misra (2017) 

Grid integration 

challenges 

Technical 

Analysis 

Infrastructure 

limitations affect 

renewable 
integration 

Investment in 

grid and storage 

needed 

Reddy & 

Painuly 

(2004) 

Socio-economic 

aspects 

Stakeholder 

Analysis 

Renewable energy 

supports 

development but 

faces local 

challenges 

Inclusive policy 

design required 

Source: Compiled by the author based on Bhattacharya and Jana (2009); Painuly (2001); 

Pegels (2010); Iyer and Aggarwal (2018); Narain and Raman (2019); Srivastava and Misra 

(2017); Reddy and Painuly (2004). 

Table 1 provides a structured overview of key studies related to renewable energy policies, 

highlighting their focus areas, methodologies, major findings, and policy implications. The 

table helps to synthesize a diverse body of literature into a concise and easily understandable 

format. 

As shown in Table 1, early studies such as Bhattacharya and Jana (2009) emphasize the 

significant potential of renewable energy resources in India, while also pointing out the critical 

role of policy support in realizing this potential. Similarly, Painuly (2001) identifies various 
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barriers to renewable energy adoption, including financial, institutional, and technological 

challenges, suggesting that effective policy interventions are necessary to overcome these 

obstacles. 

The importance of stable and consistent policy frameworks is highlighted by Pegels (2010), 

who argues that long-term policy certainty is essential for attracting investment in renewable 

energy sectors. This is further supported by Iyer and Aggarwal (2018), who demonstrate that 

policy mechanisms such as competitive bidding have contributed to rapid growth in renewable 

energy capacity, particularly in solar energy. 

At the same time, the table also reflects ongoing challenges in policy implementation. Narain 

and Raman (2019) point out coordination issues between central and state governments, while 

Srivastava and Misra (2017) emphasize the need for improved grid infrastructure to support 

renewable energy integration. Additionally, Reddy and Painuly (2004) highlight socio-

economic considerations, including the importance of community participation and addressing 

local challenges. 

Overall, Table 1 illustrates that while India’s renewable energy policies have been effective in 

promoting growth, their success depends on addressing structural, institutional, and 

technological challenges through a comprehensive and well-coordinated approach. 

3. RESEARCH METHODOLOGY 

This study adopts a qualitative and analytical research design to examine renewable energy 

policies in India, with a focus on assessing their progress, identifying key challenges, and 

exploring future policy directions. Given the policy-oriented nature of the topic, the research 

relies primarily on secondary data collected from academic books, peer-reviewed journal 

articles, and policy analyses related to renewable energy development. 

A systematic review approach is used to gather and evaluate relevant literature. Sources were 

selected based on their academic credibility, relevance to the Indian context, and contribution 

to understanding renewable energy policies and their outcomes. The dataset includes studies 

focusing on policy frameworks, sectoral growth trends, implementation challenges, and 

comparative policy analyses. Only publications from recognized journals and academic 

publishers were considered to ensure the reliability and validity of the findings (Creswell, 

2014). 

https://rppss.com/


ISSN: Applied Review of Public Policy and Social Systems 
Available online at: https://rppss.com/ 

Volume 1, Issue 1, April 2026 

22 

 

 

To structure the analysis, a thematic approach is employed. The collected literature is 

categorized into key themes such as policy development, capacity expansion, financial and 

institutional challenges, grid integration, and future energy transition strategies. Each theme is 

examined by comparing findings across multiple studies, enabling the identification of 

patterns, consistencies, and gaps within the existing research. 

In addition, a policy analysis framework is applied to evaluate the effectiveness of renewable 

energy policies in India. This involves examining key policy instruments—such as subsidies, 

feed-in tariffs, renewable purchase obligations, and competitive bidding mechanisms—and 

assessing their impact on renewable energy deployment and market dynamics. The study also 

considers the role of institutional and regulatory factors in shaping policy outcomes. 

 

 

Figure 1: Conceptual Framework of Renewable Energy Policies, Implementation 

Mechanisms, and Socio-Economic Outcomes in India 

Source: Developed by the author based on Bhattacharya and Jana (2009); Painuly (2001); 

Pegels (2010); Iyer and Aggarwal (2018). 

Figure 1 illustrates the conceptual framework that explains the relationship between renewable 

energy policies, their implementation mechanisms, and the resulting socio-economic outcomes 

in India. The framework highlights how policy initiatives act as the foundation for driving 

renewable energy development and influencing broader sustainability goals. 

At the first level, renewable energy policies include government targets, subsidies and 

incentives, regulatory measures, and mechanisms such as feed-in tariffs and competitive 

bidding. These policies are designed to create a supportive environment for the growth of 

renewable energy by encouraging investment and technological adoption. 
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The second level of the framework focuses on implementation mechanisms, which translate 

policy intentions into practical outcomes. These mechanisms include financial investments, 

grid integration, deployment of renewable technologies, and enforcement of policy regulations. 

Effective implementation plays a critical role in determining whether policy objectives are 

successfully achieved. 

The framework also incorporates challenges and barriers that may hinder the effectiveness 

of policy implementation. These include infrastructure constraints, regulatory hurdles, land 

acquisition issues, and financial risks. Such challenges can disrupt the smooth transition from 

policy design to real-world outcomes and must be addressed to ensure policy success. 

At the final level, the framework presents socio-economic outcomes, including improved 

energy access and security, job creation, economic growth, and environmental sustainability. 

These outcomes represent the broader impact of renewable energy policies on society and the 

economy. 

Additionally, the framework emphasizes a feedback loop through policy evaluation and 

adaptation, indicating that continuous monitoring and improvement of policies are essential 

for achieving long-term sustainability goals. Overall, the figure demonstrates that renewable 

energy policy success depends on the effective interaction between policy design, 

implementation mechanisms, and the ability to overcome structural challenges. 

The methodology also incorporates a comparative perspective by drawing insights from studies 

conducted in other developing countries. This allows for a broader understanding of policy 

effectiveness and helps in identifying best practices that may be relevant to the Indian context. 

However, the study has certain limitations. Since it is based entirely on secondary data, it does 

not include primary data collection or field-based analysis. As a result, the findings depend on 

the scope and quality of existing literature. Additionally, variations in regional policies, 

economic conditions, and institutional capacities within India may affect the generalizability 

of the conclusions. 

Despite these limitations, the chosen methodology provides a comprehensive and structured 

approach to analyzing renewable energy policies. It enables a critical evaluation of both 

theoretical perspectives and practical outcomes, contributing to a deeper understanding of 

policy effectiveness and future directions. 
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4. RESULTS 

The analysis of existing literature and policy evidence reveals that renewable energy policies 

in India have led to substantial progress in expanding the country’s clean energy capacity. Over 

the past decade, India has emerged as one of the leading countries in renewable energy 

deployment among emerging economies, particularly in the areas of solar and wind power. 

This growth has been largely driven by supportive policy frameworks, financial incentives, and 

technological advancements. 

One of the most significant outcomes observed is the rapid increase in installed renewable 

energy capacity. Studies indicate that policy instruments such as competitive bidding, feed-in 

tariffs, and renewable purchase obligations have played a crucial role in accelerating capacity 

addition. Iyer and Aggarwal (2018) highlight that the introduction of reverse auction 

mechanisms has significantly reduced the cost of solar power, making it more competitive with 

conventional energy sources. This has contributed to large-scale investments and increased 

participation from private sector players. 

Another important result is the improvement in energy access and diversification of the 

energy mix. Renewable energy policies have enabled India to reduce its dependence on fossil 

fuels and enhance energy security. Bhattacharya and Jana (2009) emphasize that the expansion 

of renewable energy sources has provided opportunities for decentralized energy generation, 

particularly in rural and remote areas where grid connectivity is limited. 

The findings also indicate positive impacts on economic development and employment 

generation. The renewable energy sector has created new job opportunities in manufacturing, 

installation, maintenance, and related services. According to various studies, the growth of 

solar and wind industries has contributed to local economic development and skill 

enhancement, particularly in regions with high renewable energy potential. 

In addition, renewable energy policies have contributed to environmental sustainability by 

reducing greenhouse gas emissions and supporting climate change mitigation efforts. The 

increased share of renewable energy in the power generation mix has helped in lowering carbon 

intensity and improving environmental outcomes (Painuly, 2001). These results align with 

India’s broader commitments to sustainable development and international climate agreements. 

However, the analysis also reveals several challenges that limit the full effectiveness of these 

policies. One of the key issues is related to grid integration and infrastructure constraints. 

The intermittent nature of renewable energy sources, such as solar and wind, creates challenges 
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for maintaining grid stability. Srivastava and Misra (2017) note that inadequate transmission 

infrastructure and limited energy storage capacity can lead to inefficiencies and energy losses. 

Financial challenges also remain a significant concern. Distribution companies (DISCOMs) 

often face financial stress, which affects their ability to purchase renewable energy and invest 

in infrastructure. Additionally, delays in payments to renewable energy producers can 

discourage investment and slow down project implementation. 

Table 2: Key Outcomes and Challenges of Renewable Energy Policies in India 
 

Aspect Key Achievements Major Challenges Policy Implications 

Capacity 

Expansion 

Significant growth in 

solar and wind energy 

capacity 

Uneven regional 

development 

Promote balanced 

regional investment 

Cost Reduction Decline in solar tariffs 

through competitive 

bidding 

Price volatility in 

energy markets 

Ensure stable pricing 

mechanisms 

Energy Access Improved electricity 

access in rural and 

remote areas 

Infrastructure gaps in 

last-mile connectivity 

Strengthen rural 

energy infrastructure 

Economic 

Impact 

Job creation and local 

economic development 

Skill gaps in renewable 

energy sector 

Invest in training and 

skill development 

Environmental 

Impact 

Reduction in carbon 

emissions and pollution 

Land use and 

environmental 

concerns 

Promote sustainable 

project planning 

Grid Integration Increased renewable 

share in energy mix 

Grid instability and 

storage limitations 

Upgrade grid and 

invest in storage 

technologies 

Financial 

Sustainability 

Increased private sector 

participation 

Financial stress of 

DISCOMs and delayed 

payments 

Reform power sector 

financing 

Source: Compiled by the author based on Bhattacharya and Jana (2009); Painuly (2001); 

Iyer and Aggarwal (2018); Srivastava and Misra (2017). 

https://rppss.com/


ISSN: Applied Review of Public Policy and Social Systems 
Available online at: https://rppss.com/ 

Volume 1, Issue 1, April 2026 

26 

 

 

Table 2 provides a comprehensive overview of the major outcomes and challenges associated 

with renewable energy policies in India. It highlights the dual nature of policy impacts by 

presenting both achievements and limitations across key dimensions of the energy sector. 

As shown in Table 2, one of the most significant achievements is the rapid expansion of 

renewable energy capacity, particularly in solar and wind power. However, this growth has not 

been uniform across all regions, indicating the need for more balanced policy implementation. 

Similarly, while competitive bidding has contributed to a reduction in solar energy costs, 

fluctuations in market conditions continue to pose challenges for long-term price stability. 

The table also shows that renewable energy policies have improved energy access, especially 

in rural areas, contributing to inclusive development. At the same time, infrastructure 

limitations and connectivity issues remain concerns that require further investment. In terms of 

economic impact, the sector has generated employment opportunities, but skill gaps highlight 

the need for targeted capacity-building initiatives. 

Environmental benefits, including reduced carbon emissions, are another key achievement. 

However, issues related to land use and environmental trade-offs must be managed carefully 

to ensure sustainable development. Additionally, while renewable energy integration into the 

power grid has increased, challenges related to grid stability and energy storage continue to 

affect efficiency. 

Financial sustainability is also a critical aspect, as increased private sector participation has 

been accompanied by financial challenges within power distribution companies. These issues 

underscore the importance of policy reforms aimed at improving financial health and ensuring 

timely payments. 

Overall, Table 2 demonstrates that while renewable energy policies in India have delivered 

substantial progress, addressing structural, financial, and technical challenges is essential for 

achieving long-term sustainability and policy effectiveness. 

Overall, the results demonstrate that while renewable energy policies in India have been 

successful in driving growth and achieving significant progress, structural, financial, and 

technical challenges continue to affect their long-term sustainability. Addressing these issues 

is essential for ensuring the continued expansion and effectiveness of renewable energy in the 

country. 
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5. DISCUSSION 

The findings of this study highlight that renewable energy policies in India have played a 

significant role in transforming the country’s energy landscape. The rapid expansion of 

renewable energy capacity, particularly in solar and wind sectors, reflects the effectiveness of 

policy instruments such as competitive bidding, financial incentives, and regulatory support. 

These outcomes indicate that well-designed policies can successfully attract investment and 

accelerate the transition toward cleaner energy systems. 

One of the key insights from the analysis is that renewable energy policies in India have 

contributed to both economic and environmental objectives. The growth of the renewable 

energy sector has not only reduced dependence on fossil fuels but has also supported job 

creation and local economic development. These findings are consistent with earlier studies 

that emphasize the role of renewable energy in promoting sustainable development and 

reducing environmental impacts (Bhattacharya & Jana, 2009). 

Table 3: Key Challenges, Policy Responses, and Future Directions in Renewable Energy 

Development 

 

Dimension Key Challenges Policy Responses Future Directions 

Grid Infrastructure Intermittency and 

grid instability 

Expansion of 

transmission 

networks 

Investment in smart 

grids and storage 

systems 

Financial 

Sustainability 

DISCOM losses and 

delayed payments 

Financial 

restructuring and 

subsidies 

Power sector reforms 

and innovative financing 

Policy 

Implementation 

Inconsistency across 

states 

Centralized policy 

frameworks 

Improved coordination 

between central and state 

governments 

Investment 

Climate 

Regulatory 

uncertainty and risk 

Incentives and 

competitive bidding 

Stable long-term policy 

environment 

Land and Social 

Issues 

Land acquisition and 

local resistance 

Compensation 

policies and 

regulations 

Inclusive stakeholder 

engagement 
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Technological 

Development 

Limited storage and 

advanced 

technologies 

Support for R&D 

and innovation 

Adoption of advanced 

renewable technologies 

Environmental 

Concerns 

Land use and 

ecological impact 

Environmental 

regulations 

Sustainable and eco-

friendly project planning 

Source: Compiled by the author based on Bhattacharya and Jana (2009); Srivastava and 

Misra (2017); Narain and Raman (2019); Painuly (2001). 

Table 3 presents a structured overview of the key challenges associated with renewable energy 

development in India, along with corresponding policy responses and future directions. The 

table provides a comprehensive framework for understanding how existing issues can be 

addressed through strategic policy interventions. 

As shown in Table 3, grid infrastructure remains one of the most critical challenges due to 

the intermittent nature of renewable energy sources. While policy measures have focused on 

expanding transmission networks, future strategies must prioritize investments in smart grids 

and energy storage technologies to ensure system stability. 

The issue of financial sustainability is also significant, particularly due to the financial distress 

of distribution companies (DISCOMs). Although policy responses have included financial 

restructuring and subsidies, long-term solutions require comprehensive power sector reforms 

and the development of innovative financing mechanisms. 

In terms of policy implementation, inconsistencies across different states create barriers to 

effective execution. While centralized frameworks have been introduced to address this issue, 

improved coordination between central and state governments is essential for achieving 

uniform policy outcomes. 

The table also highlights challenges related to the investment climate, where regulatory 

uncertainties can discourage private sector participation. Ensuring a stable and predictable 

policy environment will be crucial for attracting long-term investments in renewable energy 

projects. 

Social and environmental aspects are equally important. Land acquisition and community 

resistance can delay project implementation, indicating the need for inclusive approaches that 

involve local stakeholders. Similarly, environmental concerns require careful planning to 

balance development with sustainability. 
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Finally, the table emphasizes the importance of technological advancement in supporting 

renewable energy growth. Continued investment in research and development, along with the 

adoption of advanced technologies, will play a key role in overcoming current limitations. 

Overall, Table 3 demonstrates that addressing the challenges of renewable energy development 

in India requires a coordinated and forward-looking policy approach that integrates economic, 

technical, and social considerations. 

However, the discussion also reveals that the success of these policies is influenced by several 

structural and institutional factors. One of the most critical challenges is related to grid 

infrastructure and integration. As the share of renewable energy increases, maintaining grid 

stability becomes more complex due to the intermittent nature of sources such as solar and 

wind. Srivastava and Misra (2017) argue that without adequate investment in transmission 

networks and energy storage systems, the benefits of renewable energy expansion may not be 

fully realized. 

Another important issue concerns the financial health of the power sector, particularly 

distribution companies (DISCOMs). Financial constraints and delayed payments to renewable 

energy producers can discourage investment and slow down project implementation. This 

highlights the need for comprehensive reforms in the power sector to ensure financial 

sustainability and improve investor confidence. 

The discussion also emphasizes the importance of policy consistency and coordination. 

While India has introduced several progressive policies, variations in implementation across 

states and regulatory uncertainties can create barriers for investors and developers. Effective 

coordination between central and state governments is essential to ensure uniform policy 

execution and avoid inefficiencies (Narain & Raman, 2019). 

Furthermore, socio-economic factors such as land acquisition and community acceptance play 

a crucial role in the success of renewable energy projects. While renewable energy 

development offers opportunities for economic growth, it may also lead to local conflicts if not 

managed inclusively. This suggests that policy frameworks should incorporate mechanisms for 

stakeholder engagement and equitable benefit-sharing. 

From a broader perspective, the discussion indicates that renewable energy policies must 

evolve to address emerging challenges and future demands. As India moves toward higher 

renewable energy targets, there is a growing need for integrated policy approaches that 

combine technological innovation, financial reforms, and institutional strengthening. This 
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includes investments in energy storage, smart grid technologies, and digital infrastructure to 

support a more resilient and efficient energy system. 
 

Figure 2: Policy Framework for Future Renewable Energy Development in India 

Source: Developed by the author based on Bhattacharya and Jana (2009); Painuly (2001); 

Srivastava and Misra (2017); Narain and Raman (2019). 

Figure 2 presents a comprehensive policy framework that outlines the key areas required for 

advancing renewable energy development in India. The framework emphasizes a 

multidimensional approach, integrating technological, financial, institutional, and social 

factors to support a sustainable energy transition. 

At the core of the framework is the objective of future renewable energy development in 

India, which is influenced by several interconnected policy domains. One of the primary 

components is grid modernization and energy storage, which focuses on enhancing grid 

stability through smart grid technologies and investments in storage systems. This is essential 

for addressing the intermittent nature of renewable energy sources such as solar and wind. 

Another critical element is financial and institutional reforms, which aim to improve the 

financial health of the power sector. Measures such as restructuring distribution companies 

(DISCOMs), introducing innovative financing mechanisms, and ensuring timely payments are 

necessary to maintain investor confidence and support large-scale renewable energy projects. 
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The framework also highlights the importance of regulatory consistency and coordination. 

Streamlined policy frameworks and better alignment between central and state governments 

can reduce uncertainties and improve policy implementation. This is particularly important in 

a diverse country like India, where variations in state-level policies can impact overall sector 

performance. 

In addition, technological innovation and research and development (R&D) play a crucial 

role in enhancing the efficiency and competitiveness of renewable energy systems. Investment 

in advanced technologies, including energy storage, smart grids, and digital solutions, can help 

overcome existing limitations and support long-term growth. 

The framework further emphasizes inclusive and sustainable policies, which focus on 

community engagement, responsible land use, and environmental protection. Ensuring that 

renewable energy projects are socially acceptable and environmentally sustainable is essential 

for achieving long-term success. 

At the top level, the framework is aligned with broader sustainable development goals, 

indicating that renewable energy policies contribute not only to energy security but also to 

economic growth, environmental protection, and social well-being. 

Overall, Figure 2 demonstrates that the future of renewable energy in India depends on a 

coordinated and integrated policy approach. By addressing technological, financial, regulatory, 

and social dimensions simultaneously, policymakers can create a robust and sustainable 

pathway for energy transition. 

Overall, the discussion underscores that while India has made significant progress in renewable 

energy development, achieving long-term sustainability requires continuous policy adaptation 

and improvement. A balanced approach that addresses economic, technical, and social 

dimensions will be essential for ensuring the success of renewable energy policies in the future. 

6. CONCLUSION 

This study examined the evolution and effectiveness of renewable energy policies in India, 

focusing on their progress, key challenges, and future directions. The analysis shows that India 

has made remarkable strides in expanding its renewable energy capacity, particularly in solar 

and wind sectors, supported by a range of policy instruments such as competitive bidding, 

financial incentives, and regulatory frameworks. These policies have played a crucial role in 

https://rppss.com/


ISSN: Applied Review of Public Policy and Social Systems 
Available online at: https://rppss.com/ 

Volume 1, Issue 1, April 2026 

32 

 

 

promoting clean energy adoption, enhancing energy security, and contributing to 

environmental sustainability. 

The findings indicate that renewable energy policies have delivered multiple benefits, 

including improved energy access, reduced dependence on fossil fuels, and increased economic 

opportunities through job creation and industrial development. As reflected in the outcomes 

discussed earlier (see Table 2), the sector has experienced significant growth, demonstrating 

the effectiveness of well-designed policy interventions in driving large-scale energy transitions. 

However, the study also highlights that several challenges continue to limit the full potential of 

renewable energy development in India. Issues such as grid integration constraints, financial 

stress within the power sector, policy inconsistencies, and land acquisition challenges remain 

significant barriers. The analysis of policy dimensions (see Table 3) further emphasizes that 

addressing these challenges requires coordinated efforts across multiple sectors and levels of 

governance. 

Another important conclusion is that the success of renewable energy policies depends on their 

ability to adapt to changing technological, economic, and social conditions. The conceptual 

and policy frameworks presented in this study (see Figure 1 and Figure 2) illustrate that 

effective renewable energy development requires an integrated approach that combines policy 

support, technological innovation, financial reforms, and stakeholder engagement. 

Looking ahead, India’s renewable energy transition will require a more holistic and forward-

looking policy approach. This includes strengthening grid infrastructure, promoting energy 

storage solutions, ensuring financial sustainability of the power sector, and enhancing 

coordination between central and state governments. Additionally, fostering research and 

development, encouraging private sector participation, and ensuring inclusive policy 

implementation will be essential for achieving long-term sustainability goals. 

In conclusion, renewable energy policies in India have laid a strong foundation for a sustainable 

energy future. However, their continued success will depend on the ability of policymakers to 

address existing challenges and adapt to emerging opportunities. A balanced and integrated 

policy framework will be key to ensuring that renewable energy contributes effectively to 

economic growth, environmental protection, and social development in the years to come. 
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